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Item 1.01. Entry into a Material Definitive Agreement.

On March 20, 2007, Luna Innovations Incorporated (the “Company”) and Canvasback Real Estate & Investments LLC (“Lessor”) entered into a Commercial
Lease (the “Lease”) dated March 19, 2007, related to office and laboratory space to be leased in Charlottesville, Virginia. Under the terms of the Lease, the
Company agreed to lease a total of approximately 16,400 square feet starting May 1, 2007. The term of the lease ends December 31, 2013, however, the Company
has the right to terminate the lease, with no penalty, effective as of December 31, 2008, provided that the Company notifies Lessor in writing of its election to
terminate the Lease prior to September 1, 2008. The monthly rent is approximately $10.98 per square foot in 2007 and 2008 and increases to annually thereafter
to approximately $18.81 per square foot in 2013.

Pursuant to the terms of the Lease, the existing Commercial Lease between the Company and Lessor dated March 17, 2003 for the premises located at 705 Dale
Avenue, Charlottesville, Virginia will be terminated as of May 1, 2007.
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