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Item 1.01. Entry into a Material Definitive Agreement.

On October 10, 2019, Luna Innovations Incorporated (“Luna”), Luna’s wholly owned domestic subsidiaries Luna Technologies, Inc., Former Luna
Subsidiary, Inc., Terametrix LLC, and General Photonics Corp. entered into an Amended and Restated Loan and Security Agreement (the “Loan Agreement”)
with Silicon Valley Bank (the “Lender”), which amends and restates in its entirety that certain Loan and Security Agreement dated as of February 18, 2010, as
amended.

Under the Loan Agreement, the Lender agreed to make advances available up to $10.0 million (the “Revolving Line”). If Luna borrows from the Revolving
Line, such borrowing would carry a floating annual interest rate equal to the greater of (i) the Prime Rate (as defined in the Loan Agreement) then in effect
plus 1% or (ii) 6%. Amounts borrowed under the Revolving Line may be repaid and, prior to the Revolving Line Maturity Date (defined below), reborrowed.
The Revolving Line terminates on October 10, 2020 (the “Revolving Line Maturity Date”), unless earlier terminated by Luna if there are no outstanding
obligations, and all advances, unpaid interest thereon, and other obligations relating to the Revolving Line are due and payable at that time.

Amounts due under the Loan Agreement are secured by Luna’s assets, including all personal property and bank accounts; however, intellectual property is not
secured under the Loan Agreement.

The Loan Agreement requires Luna to observe a number of financial and operational covenants, including maintenance of a specified Liquidity Coverage
Ratio (as defined in the Loan Agreement), protection and registration of intellectual property rights and customary negative covenants.

The Loan Agreement contains customary events of default, including nonpayment of principal, interest or other amounts, violation of covenants, material
adverse changes, an event of default under any subordinated debt documents, incorrectness of representations and warranties in any material respect,
bankruptcy, judgments in excess of a threshold amount, and violations of other agreements in excess of a specified threshold. If any event of default occurs,
the Lender may declare due immediately all borrowings under the Loan Agreement and foreclose on the collateral. Furthermore, an event of default under the
Loan Agreement would result in an increase in the annual interest rate on any amounts outstanding to five percent above the rates then in effect.

The foregoing summary of the Loan Agreement is not complete and is qualified in its entirety by reference to the Loan Agreement, a copy of which will be
filed as an exhibit to the Company’s Annual Report on Form 10-K for the year ending December 31, 2019.

Item 2.03. Creation of a Direct Financial Obligation.

The information included in Item 1.01 is incorporated herein by reference.
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