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Item 1.01. Entry into a Material Definitive Agreement.

On August 10, 2006, Luna Technologies Inc. (“Luna Technologies”), a wholly owned subsidiary of Luna Innovations Incorporated, entered into a Co-operation
Agreement, effective as of August 10, 2006 (the “Agreement”), with Acterna France SAS (“Acterna”).

Under the Agreement, Luna Technologies and Acterna agree to collaborate on the development, marketing and sales of a handheld optical test instrument
combining a mainframe belonging to Acterna’s existing family of mainframes and an integrated optical test module to be developed by Luna Technologies. Luna
Technologies and Acterna have agreed to share certain relevant information in co-operation of such development efforts. Each party to the Agreement shall bear
its own costs.

Under the Agreement, Luna Technologies and Acterna each grant the other party a license to resell, market, distribute and sublicense the distribution of certain of
their products in specified markets and to specified customers. The license rights granted under the Agreement are non-exclusive in certain markets and to certain
customers and exclusive in other specified markets and to other specified customers. Neither party to the Agreement has any obligation to purchase products from
the other party, but to the extent a party purchases products for resale, the other party has an obligation to supply reasonable quantities of products to meet such
resale obligations.

The initial term of the Agreement is through August 9, 2009. The Agreement will automatically renew each year after the initial term for additional one-year
terms unless either party terminates the Agreement upon six months prior written notice.
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