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Item 5.02(e). Compensatory Arrangements of Certain Officers.

On November 16, 2006, the Compensation Committee (the “Committee”) of the Board of Directors of Luna Innovations Incorporated (the “Company”) approved
the issuance of shares of the Company’s common stock, par value $0.001 per share (“Common Stock”), to certain of the Company’s executive officers in lieu of
cash compensation and certain amounts payable as expense reimbursement. In particular, the Committee approved the issuance of 10,900 shares of Common
Stock to Dr. Kent A. Murphy, the Company’s Chief Executive Officer, in lieu of a portion of his cash salary payable in 2006 and approved the issuance of 10,627
shares of Common Stock to Dale E. Messick, the Company’s Chief Financial Officer, in lieu of a cash expense reimbursement related to previously incurred
relocation costs. Such grants of Common Stock were made pursuant to the Company’s 2006 Equity Incentive Plan, a copy of which was included as Exhibit 10.9
to Amendment No. 3 of the Company’s Registration Statement on Form S-1, Commission File No. 333-131764, filed on April 28, 2006.
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